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DIRECTORS’ REPORT
TO,

THE MEMBERS

Your Directors take pleasure in presenting the First Annual Report on the affairs of your Coinpany together
with the annual audited financial statements for the period from August 02, 2024 (Date of incorporation of
the Company) to March 31, 2025.

1. FINANCIAL HIGHLIGHTS:

The Audited Financial Statements of your Company for the period under review, are prepared in accordance
with the relevant applicable Indian Generally Accepted Accounting Principles (IGAAP) and the provisions
of the Companies Act, 2013 (“Act”).

The summarized financial highlights are depicted below:

(Rs. In lakhs)
Particulars For the period
August 02, 2024 to
March 31, 2025
Total Income 30.96
Total Expenditure - 489.45
Profit before tax (458.49)
Less: Provision for taxation
- Current Tax -
- Deferred Tax (115.40)
- Earlier years adjustments | -
Net Profit after tax (343.09)
Earnings per share (Face Value ¥ 10/-)
- Basic(In%) (5.20)
- Diluted (In %) (5.20)

2. FINANCIAL PERFORMANCE AND COMPANY’S STATE OF AFFAIRS:

The Company was incorporated on August 02, 2024 primarily for carrying on the business of advancing,
or lending secured and unsecured loans and accordingly has made an application to the Reserve Bank of
India on 11® November 2024, to operate as a Type-Il NBFC. The Company has received Certificate of
Registration from Reserve Bank of India on April 4, 2025 and has commenced the business of a Non-
Banking Financial Company (NBFC) by meeting the Principal Business Criteria with effect from May 20,
2025.

During the period under review, the Company recorded operating revenues of Rs.30.96 Lakhs in the
Financial Year 2024 -25 and total expenses of the Company are Rs.489.45 Lakhs for the Financial Year

2024 -25. Losses incurred by the Company during th ancial Year 2024-25 stood at Rs.458.49 Lakhs.
and cf.(‘f*
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3. DIVIDEND:

In the absence of profits, your Directors do not propose to declare any divided for the period August 02,
2024 to March 31, 2025. The provisions of Section 125(2) of the Companies Act, 2013 do not apply as
there was no divided declared and paid during the year.

4. TRANSFER TO RESERVES:
During the year under review, your Company has not transferred any amount to the reserves.
5. CHANGE OF REGISTERED ADDRESS:

During the period under review, the registered office of the Company was changed from C-23, Kalpataru
Sparkle, Gandhi Nagar, Near MIG Club, Bandra East, Mumbai- 400051, India to 6th Floor, Premises no.
62, Sakhar Bhavan, Plot no. 230, Block no. IIl, Backbay Reclamation Scheme, Nariman Point, Mumbiai,
Maharashtra, India, 400021 with effect from September 26, 2024.

6. SHARE CAPITAL:

A. During the period under review, the Authorised Share Capital of the Company increased from Rs.
10,00,000/- (Rupees Ten Lakhs Only) to Rs. 30,00,00,000/- (Rupees Thirty Crores Only) consisting of
3,00,00,000 (Three Crores) Equity shares of Rs. 10/- (Rupees Ten Only) each with effect from 9%
October, 2024,

B. During the period under review, the paid up share capital of the Company increased consequent to:

»  Issuance and allotment of 1,40,00,000 (One Crore and Forty Lakhs) Equity shares of Rs. 10/- (Rupees
Ten Only) each, aggregating to Rs. 14,00,00,000/- (Rupees Fourteen Crores Only) on November 04,
024, on preferential issue basis to the existing shareholders of the Company.

»  Issuance and allotment of 1,00,00,000 (One Crore) Equity shares of Rs. 10/- (Rupees Ten Only) each
aggregating to 10,00,00,000/- (Rupees Ten Crore Only) on February 25, 2025 on right issue basis to
the existing shareholders.

The following changes took place in the Share Capital of the Company post closure of the financial year
on March 31, 2025:-

»  The authorized share capital of the Company increased from Rs. 30,00,00,000/- (Rupees Thirty Crores
Only) divided into 3,00,00,000 (Three Crores Only) Class A Equity Shares of Rs. 10/- (Rupees Ten
Only) each to Rs. 600,00,00,000 /- (Rupees Six Hundred Crores Only) with effect from April 23, 2025.

» The authorised share capital of the Company was reclassified with effect from May 16, 2025 by
reducing 50,00,000 (Fifty Lacs Only) Class B Compulsory Convertible Preference Shares of the face
value of Rs. 100/- (Rupees One Hundred Only) each and increasing 50,00,000 (Fifty Lacs Only) Class
A Compulsory Convertible Preference Shares of the face value of Rs. 100/- (Rupees One Hundred

Only) each.
»  The paid up share capital of the Company increased consequent to the following:
Date of |Kind of Shares | No. of | Face Paid up | Total Paid up
Allotment Issued & Allotted Shares Value of | Value Value of
Allotted Shares of Shares
(per Shares allotted (Rs.)
share) (per
share)
May 6, 2025 Class A Equity Shares [ 7,79,90,000 10.00 10.00 77,99,00,000
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Date of |Kind of Shares | No. of | Face Paid up | Total Paid up
Allotment Issued & Allotted Shares Value of | Value Value of
Allotted Shares of Shares
(per Shares allotted (Rs.)
share) (per
share)
May 9, 2025 Partly Paid Class B | 2,00,00,000 10.00 0.10 20,00,000
Equity Shares
May 10, 2025 | Partly Paid Class C1, | 1,14,72,710 10.00 1.00 1,14,72,710
C2, C3, C4 and C5
Equity Shares
May 17,2025 | Class A Compulsorily 33,42,000 100.00 100.00 33,42,00,000
Convertible
Preference Shares
May 27,2025 | Class A Compulsorily | 3,20,00,000 100.00 100.00 | 3,20,00,00,000
Convertible ;
Preference Shares

Further, there has been no change in the share capital of the Company on account of Buy-Back of securities,

issuance of Sweat Equity or Bonus Shares. The Company has not granted any Stock Options to its
employees.

7. CHANGE IN THE NATURE OF BUSINESS, IF ANY:

There is no change in the nature of business of the Company during the period under review.

8. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS UNDER SECTION 186
OF THE COMPANIES ACT, 2013:

During the period under review, your Company has not given any loan or guarantee or investments under
Section 186 of the Companies Act, 2013.

Accordingly, the details required to be disclosed under Section 186 of the Act read with the Companies
(Meetings of Board and its Powers) Rules, 2014 are not applicable.

9. PERFORMANCE REVIEW OF SUBSIDIARY COMPANY / ASSOCIATE COMPANIES /
JOINT VENTURES:

The Company has no subsidiary/associate/Joint Venture during the period under review.
10. AUDITORS:

i) Statutory Auditor:

The Board of Directors of the Company had appointed M/s. Shah and Taparia, Chartered Accountants, as
the Statutory Auditors of the Company to hold office until the conclusion of the 1st Annual General Meeting
of the Company to be held in the financial year 2025-26.

There are no qualifications, reservations or adverse remarks or disclaimers made by M/s. Shah and Taparia,
Chartered Accountants, the Statutory Auditors of the Company, in their Independent Audit Report for the
period ended 31* March, 2025 and therefore does not require any comments from the Directors in this
Report.

Pursuant to the provisions of Section 143(12) of the Companies Act, 2013, the Statutory Auditors have not
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ii) Secretarial Auditor:

The Provisions of Section 204 of the Act with respect to appointment of Secretarial Auditor are not
applicable to the Company for the period under review.

iii) Internal Auditor:

The Provisions of Section 138 of the Act with respect to appointment of Internal Auditor are not applicable
to the Company for the period under review.

iv) Cost Auditors:

The provision of Cost Audit as per sub-section (2) of section 148 of the Companies Act, 2013 read with
the Companies (Cost Records and Audit) Rules, 2014 is not applicable to the Company.

11. MAINTENANCE OF COST RECORDS:

The Company is not required to maintain cost records pursuant to provision of Section 148(1) of the
Act, 2013 for any of the services rendered by the Company.

12. DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP):

A. The composition of the Board of Directors of the Company as on March 31, 2025 is as follows:

Sr. Name of the Director DIN / PAN Designation
No.

1. | Mr. Vivek Bansal 07835456 Director

2. | Mr. Sunil Daga** 10779184 Director

** Appointed as Additional Director with effect from September 26, 2024 and as a Director with effect from September
26, 2024 at the Extra Ordinary General Meeting held on the same date.

B. Changes that have taken place in the Composition of the Board of Directors and KMP of the Company
during the period under review and after the closure of the financial year are as follows:

» Ms. Manisha Bansal ceased to be a Director of the Company with effect from close of business
hours on October 01, 2024.

» Ms. Viidhii Bahety was appointed as Company Secretary of the Company with effect from April
28, 2025

Further, during the period under review, the Company was not required to appoint Independent Directors
pursuant to the provisions of Section 149 of the Companies Act, 2013.
13. MEETINGS OF THE BOARD OF DIRECTORS:

Details of Board Meetings held during the period under review and as required under Section 134(3) (b) of
the Act are as under:

First Quarter | Second Quarter Third Quarter Fourth Quarter Total Board
(April - June) | (July — Sept) (Oct - Dec) (Jan - March) Meetings
Not 3 (Three) Board | 4(Four) Board |2 (Two) Board
Applicable | Meetings Meeting Meeting
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First Quarter | Second Quarter Third Quarter Fourth Quarter Total Board
(April - June) | (July — Sept) (Oct - Dec) (Jan - March) Meetings
31st August, 2024 1* October, 2024 13® February, 2025 | 9 (Nine)
3" September, 2024 9% October, 2024 | 25" February, 2025 | Board
26" September, 2024 | 4% November, 2024 Meetings
13" December, 2024

Attendance of Directors at Board Meetings:

. Board Meetings
Name of the Director Held Xaonded
" Mr. Vivek Bansal (DIN: 07835456) 9 9
Mrs. Manisha Bansal* (DIN: 01171100) 3 3
Mr. Sunil Daga™ (DIN: 10779184) 6 6

*Ms. Manisha Bansal ceased to be a Director of the Company with effect from close of business hours on October 01,
2024

** Appointed as Additional Director with effect from September 26, 2024 and as Director with effect from September
26, 2024 at the Extra Ordinary General Meeting held on the same date.

The intervals between any two Board Meetings were well within the maximum period mentioned under
Section 173 of the Act read with Secretarial Standards- 1.

14, GENERAL MEETING

Since the Company was incorporated on August 02, 2024, the first Annual General Meeting of the Company
is required to be held by December 31, 2025.

15. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The information under Section 134 (3) (m) of the Companies Act, 2013 read with Rule 8 (3) of the
Companies (Accounts) Rules, 2014 for the year ended 315 March, 2024 is as mentioned below:

A. CONSERVATION OF ENERGY

Sr. | Particulars Remarks

No.

1. The steps taken or impact on conservation of energy The Company is conscious towards

2. The steps taken by the Company for utilizing alternate | conservation of energy and basic
sources of energy measures have been taken to conserve the

energy.

3. | The capital investment on energy conservation | As the impact of measures taken for

equipment’s conservation and optimum utilization of

energy are not quantitative, its impact on
cost cannot be ascertained.

B. TECHNOLOGY ABSORPTION
Sr. | Particulars Remarks
No.

The efforts made towards technology absorption The Company has availed services of the
various Technology service providers,
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which is adequate for the size, scale and
anticipated growth of the Company.

1. | The benefits derived like product improvement, cost | During the period under review, there was
reduction, product development or import substitution | no such benefit derived out of the said

activity.

2. | In case of imported technology (imported during the | During the period under review, the
last three years reckoned from the beginning of the | Company has not imported any
Financial Year) technology related equipment.

a. The details of technology imported;

b. The year of import;

c. Whether the technology been fully absorbed;

d. If not fully absorbed, areas where absorption
has not taken place, and the reasons thereof

3. | The expenditure incurred on Research and | During the period under review, the
Development Company did not operate any specific

department  for  Research  and
Development.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

Sr. Particulars Remarks

No.

1. The Foreign Exchange earned in terms of actual | Nil

inflows during the year

2 The Foreign Exchange Outgo during the year in terms | Nil

of actual outflows

16. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All related party transactions that were entered into during the period under review were on an arm’s length
basis and were in the ordinary course of business. Therefore, the provisions of Section 188 of the
Companies Act, 2013 were not attracted. The details of the related party transactions are also set out in the
notes to the Financial Statements of the Company.

17. PARTICULARS OF EMPLOYEES:

The Company being a private Company, provisions of Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are not applicable and therefore, the information with
respect to employees is not required to be disclosed.

18. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an Internal Control System, commensurate with the size, scale and complexity of its
operations. There is an appropriate mechanism to monitor and evaluate the efficacy and adequacy of
internal control system, its compliance with operating systems, accounting procedures and policies of the
Company.

19. POLICIES :
i. Risk Management Policy:

The Company has a robust Risk Management framework to identify, evaluate and mitigate business risks
relating to business, reputation & finance and opportunities. This framework seeks to create transparency,
minimize adverse impact on the business objectives and enhance the Company’s competitive advantage.
The policy includes periodic review of such risk, including documentation, mitigating controls and
reporting mechanism for such risks. U{\/
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ii. Prevention of Sexual Harassment at workplace policy:

Pursuant to Section 22 of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013, every organization which has 10 or more employees are required to constitute an
Internal Complaints Committee for prevention of sexual harassment at workplace and to include in their
Annual Report the number of cases filed and disposed under the Act.

The Company has adopted a Policy on Prevention, Prohibition and Redressal of Sexual Harassment at
Workplace, in line with the provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013, and the rules framed thereunder. The details of complaints received,
disposed and pending during the period under review is provided below:

a. Number of complaints received : 0
b. Number of complaints disposed of : 0
¢. Number of complaints pending as on end of the financial year : 0

The Company is committed to providing a safe and respectful work environment for all employees.

iii. Policy on corporate social responsibility

The Company has not formed any committee nor developed or implemented any Corporate Social
Responsibility policy/initiatives as the provisions of Section 135 of the Companies Act, 2013 are not
applicable to the Company.

iv. Whistle blower policy

Your Company does not meet the criteria laid down in Section 177 of the Act and accordingly has not
adopted the whistle blower policy.

20. WEB-LINK OF ANNUAL RETURN:

As per the provisions of Section 92(3) of the Companies Act, 2013, every Company shall place a copy of
the annual return on the website of the Company, if any, and the weblink of such annual return shall be
disclosed in the Boards’ report.

Your Company has a functional website but since the Company was incorporated on August 02, 2024 the
first return for the period under review has not yet been filed and therefore the requirement to place the
annual return on the website of the Company is not applicable.

21. DIRECTORS’ RESPONSIBILITY STATEMENT:

The Directors’ Responsibility Statement referred to in clause (c) of sub-section (3) of Section 134 of the
Companies Act, 2013, shall state that-

(i)  in the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures;

(ii) the directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of the financial year and of the Statement of Loss of the Company
for that period ended on 31* March, 2025;
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(iif) the directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

(iv) the directors have prepared the annual accounts on a going concern basis;

(v)  the directors have laid down internal financial controls to be followed by the company and that such
internal financial controls are adequate and were operating effectively;

(vi) proper systems have been devised to ensure compliance with the provisions of all applicable laws
and that such systems are adequate and operating effectively

22. COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND GENERAL
MEETINGS:

Your Company has complied with Secretarial Standards issued by ‘The Institute of Company Secretaries
of India’ on Board Meetings (SS-1) and General Meetings (SS-2).

23. DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 (31 OF 2016) DURING THE YEAR
ALONGWITH THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR:

No application has been made by the Company under the Insolvency and Bankruptcy Code, 2016 (31 of
2016) during the period under review and no proceedings for the same are pending against the Company.

24. DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE
TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING
LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS’ ALONG WITH THE
REASONS THEREOF:

No such instance of one-time settlement has been done by the Company with its bankers during the period
under review:.

25. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE:

No significant and material order has been passed by the regulators, courts, tribunals which would impact
the going concern status and Company’s operations in future.

26. MATERIAL CHANGES AND COMMITMENT AFFECTING FINANCIAL POSITION OF
THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND
THE DATE OF THE REPORT:

The following changes took place post closure of the financial year on March 31, 2025:-

A. The authorized share capital of the Company increased from Rs. 30,00,00,000/- (Rupees Thirty Crores
Only) divided into 3,00,00,000 (Three Crores Only) Class A Equity Shares of Rs. 10/- (Rupees Ten
Only) each to Rs. 600,00,00,000 /- (Rupees Six Hundred Crores Only) with effect from April 23, 2025.

B. The authorised share capital of the Company was reclassified with effect from May 16, 2025 by
reducing 50,00,000 (Fifty Lacs Only) Class B Compulsory Convertible Preference Shares of the face
value of Rs. 100/- (Rupees One Hundred Only) e increasing 50,00,000 (Fifty Lacs Only) Class
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A Compulsory Convertible Preference Shares of the face value of Rs. 100/- (Rupees One Hundred

Only) each.
C. The paid up share capital of the Company increased consequent to:
Date of |Kind of Shares | No. of | Face Paid up | Total Paid up
Allotment Issued & Allotted Shares Value of | Value Value of
Allotted Shares of Shares
(per Shares allotted (Rs.)
share) (per
share)

May 6, 2025 Class A  Equity | 7,79,90,000 10.00 10.00 77,99,00,000
Shares

May 9, 2025 Partly Paid Class B | 2,00,00,000 10.00 0.10 20,00,000
Equity Shares

May 10, 2025 | Partly Paid Class C1, | 1,14,72,710 10.00 1.00 1,14,72,710
C2, C3, C4 and C5
Equity Shares

May 17,2025 | Class A Compulsorily 33,42,000 100.00 100.00 33,42,00,000
Convertible
Preference Shares

May 27,2025 | Class A Compulsorily | 3,20,00,000 100.00 100.00 | 3,20,00,00,000
Convertible
Preference Shares

D. After the close of the financial year on March 31, 2025, your Company has obtained Certificate of
Registration (CoR) from the Reserve Bank of India (RBI) on April 4, 2025, to operate as a Non-
Banking Financial Company (NBFC) — Non-Deposit Taking, in accordance with Section 45-IA of the
Reserve Bank of India Act, 1934. Further with effect from May 20, 2025, the Company has also met
the Principal Business Criteria as prescribed by RBI.

The Company has since begun aligning its systems, policies, and governance framework in line with
applicable RBI regulations. This change is expected to have a significant impact on the Company's future
operations and financial position,

27. ACKNOWLEDGEMENTS:

The Directors of the Company wish to place on record their appreciation for the co-operation extended by
all the Stakeholders. The Directors are grateful for the support extended by them and look forward to receive
their continued support and encouragement.

For and on Behalf of Board of Directors

Saarathi Finance and Credit Private Limited
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Director Directo
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/
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INDEPENDENT AUDITOR’S REPORT
To the Members of Saarathi Finance and Credit Private Limited
Report on the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Saarathi Finance and Credit Private
Limited (“the Company”}, which comprise the Balance Sheet as at March 31, 2025, the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting palicies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at 315t March 2025, its loss and its cash flows for the year
ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Companies Act, 2013 (‘the act’). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for aur opinion.

Information Other than the financial Statements and Auditor’s Report Thereon

3. The Company’s Board of Directors are responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexure(s) to
Board’s Report, but does not include the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, cansider whether the other information is materially incansistent with
the Financial Statements or our knowledge obtained during the course of gur audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact, We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

4. The company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudenats_and design, implementation and
maintenance of adequate internal financial controls, ,-‘:‘2 g effectively for ensuring the
accuracy and completeness of the accounting record ' ) eparation and presentation
of the financial statements that give a true and fairf/g o material misstatement,
whether due to fraud or error.
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In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accerdance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve Collusion, forgery, intentional omissions,
misrepresentations, or the averride of internal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasgnably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our worlk; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings ding any significant deficiercies in

internal control that we identify during our audit.

We also provide those charged with governance
relevant ethical requirements regarding indepe

relationships and other matters that may reasonabf
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

6. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
"Annexure A”, a statement on the matters Specified in paragraphs 3 and 4 of the Order,

7. As required by section 143(3) of the Act, we further report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books except for the matters stated in the paragraph 7
(1)(vi) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014

¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the applicable Accounting
Standards specified under Section 133 of the Act, read with the Companies (Accounting
Standards) Rules 2021.

€) On the basis of written representations received from the directors as on March 31, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025, from being appointed as a director in terms of Section 164(2) of the Act.

f) The modifications relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 7(b) above on reporting under section 143(3)(b) of the Act and
reporting paragraph 7 (i)(vi) below on reporting under rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014.

g) Since the Company’s turnover as per last audited financial statements is |ess than Rs.50 Crores
and its borrowings from banks and financial institutions at any time during the year is less than
Rs.25 Crores, the Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls vide notification dated June 13, 2017,

h) With respect to the other matters to be included in the Auditors Report in accordance with the
requirements of section 197(16) of the Act, as amended

the Company is a Private Limited Company, thus provisions of section 197 is not applicable to the
company. Hence reporting as per section 197(16) is not required.

i) With respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us, we report as under;

i The Company does not have any pending litigations which would impact its financial position.

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material forceable losses.

iii. There has not been an occasion in case of the Company during the year under report to
transfer any sums to the Investor Education and Protection Fund. The question of delay in
transferring such sums does not arise,

a. The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other pers ok
including foreign entities ("Intermediaries”), with the understanding, whepi
writing or otherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identfs
whatsoever ("Ultimate Beneficiaries”) by or on behalf of the Compa ny

\\.1' 5,
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« provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries,

b. The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall:

« directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever ("Ultimate Beneficiaries") by or on behalf of the Funding Party or

+ provide any guarantee, security or the like fram or on behalf of the Ultimate
Beneficiaries; and

¢. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has causad us to believe that the
representations under sub clause (iv) (a) and (iv) (b) contain any material mis-statement.

V. The company has neither declared or paid any dividend during the year, hence reporting in
respect of compliance under section 123 of the Act is not applicable.

vi. Based on our examination, which included test checks and information given to us, the
Company has used accounting software for maintaining its books of account for the financial
year ended March 31, 2025 which did not have a feature of recording audit trail (edit log)
facility and the same has not operated throughout the year for all relevant transactions
recorded in the software. However, after year ended March 31, 2025, before signing of this
report, the edit log feature was enabled by the Company on June 11, 2025, This being the
first year of operations of the company, reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules, 2014 on preservation of audit trail as per the statutory requirements for
record retention is not applicable for the financial year ended March 31, 2025.

For SHAH & TAPARIA
Chartered Accountants
Firm's Registration Number; 109463wW

3

Bhavitavya Shah

Partner

Membership Number: 190616
UDIN: 25190616BMLEIL7925

Place: Mumbai
Date: June 19, 2025

Delhi Office : 52/74, Basement, Ramjas Road, Karol Baugh, New Delhi - 11005.
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Annexure A to the Auditors’ Report

Annexure referred to in paragraph 6 Our Report of even date to the members of Saarathi Finance
and Credit Private Limited on the financial statement for the year ended 315 March 2025.

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

i.  In respect of Property, plant and equipment and Intangible assets;
a) A) The company has generally maintained records showing full particulars including
quantitative details and situation of Property, plant and eguipment,

B) The company does not hold any Intangible Assets.

b) It has been explained to us that the Company has a regular program for physical verification
of Property, plant and equipment on a rotational basis, which in our opinion is reasonable
having regard to the size of the company and the nature of its assets and no material
discrepancies were noticed on such verification.

¢) The company does not hold any immovable properties (other than immovable properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee),

d) The company has not revalued its Property, plant and equipment during the year.

e) There are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

i. Inrespect of inventories;

a) The company does not have any inventory, hence reporting under this clause is not
applicable,

b) The Company has not been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks on the basis of security of current assets. Hence reporting under
this para is not applicable.

iii. In respect of Investments, Loans and Advances: the Company has not made any investments,
provided guarantee or security or granted any advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the
year. Hence reporting under clause 3(iii) of the Order is not applicable.

iv. The company has not given loan, investments or provided any guarantee or security. Hence
reporting requirement whether provision of section 185 or section 186 of the Act have been
complied with under this para is not applicable.

v. The Company has not accepted any deposits from the public covered under Section 73 to 76 of
the Companies Act, 2013. Hence reporting under this para is not applicable.

vi. The company is not required to maintain any ¢ in respect of any of its activity. Hence

oy

o
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vii.  In respect of statutory dues;

a) The company is regular in depositing the undisputed statutary dues, including Provident
Fund, Employees’ State Insurance, Income-tax, Goods and Services Tax, duty of Customs
and any other material statutory dues, as applicable, with the appropriate authorities in
India. There is no arrears of outstanding statutory dues as on the last day of the financial
year concerned for a period of more than six months from the date they become payable.

b) There are no dues of Income Tax or Goods and Services Tax or duty of Customs or any
other material statutory dues which have not been deposited on account of any disputes,

wiii, There are no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

a) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

¢) The Company has not obtained any term loans during the year.

d) On an overall examination of the financial statements of the Cempany, funds raised on
shortterm basis have, prima facie, not been used during the year for long-term purposes by
the Company,

e) The company does not have any subsidiary company. Hence reporting under clause 3(ix)(e)
is not applicable.

f) The company does not have any subsidiary company. Hence reporting under clause 3(ix)(f)
is not applicable,

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

b) During the year, the company has made private placement and preferential allotment of
equity shares during the year. The requirements of section 42 and section 62 of the
Companies Act, 2013 have been complied with and the funds raised have been used for the
purposes for which the funds were raised.

Xi.

 fraud by the Company and no fraud on the Company has been noticed or reported
fdiRg the year.

prt under sub-section (12) of section 143 of the Companies Act has been filed in
DT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
Central Government, during the year and upto the date of this report,

Tel.: 011-46051136 / 011-79632863 * E-mail : delhi@shahtaparia.com
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¢} No whistle blower complaints have been received by the Company during the year.

xii, The Company is not a nidhi company. Accordingly, reporting under paragraph 3(xii) of the
Order is not applicable.

Xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

Xiv. The provisions of section 138, in respect of Internal Audit, of the Companies Act, 2013, is not
applicable to the company. Hence, reporting under this clause is not applicable.

XV, In our opinion, during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors, hence provisions of section 192 of
the Companies Act, 2013 are not applicable to the Company.

xvi.

a) As on March 31, 2025, the Company had applied for registration under section 45-1A of the
Reserve Bank of India Act 1934. The Company received a certificate of registration from the
Reserve Bank of India (RBI') on April 4, 2025 to carry on the business of Non- Banking
Financial Institution ("NBFC') activities without accepting public deposits having registration
number - N-13.02516.

b) The company has not conducted any Non Banking Financial or Housing Finance activities
without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934;

c) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

Xvii. The Company has incurred cash losses of -Rs. 447.57 lakhs during the financial year covered
by our audit. This being the first vear of operations, reporting as to losses in the previous
year is not applicable,

xviii. There has been no resignation of the statutory auditors of the Company during the year.

XixX. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from theAgfapcaseet date, will get discharged by the Company
as and when they fall due, : s N

X
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xx.  The provisions of section 135, in respect of Carporate Social Responsibility, of the Companies
Act, 2013, is not applicable to the company. Hence, reporting under this clause is not
applicable.

xxi.  The reporting under clause (xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report,

For SHAH & TAPARIA
Chartered Accountants
Firm's Registration Number: 109463W

O%”Ct’:’_\\‘

Bhavitavya Shah
Partner
Membership Number: 190616

Place: Mumbai
Date: June 19, 2025
UDIN;: 25190616BMLEIL7925

Delhi Office : 52/74, Basement, Ramjas Road, Karol Baugh, New Delhi - 11005.
Tel.: 011-46051136 / 011-79632863 < E-mail : delhi@shahtaparia.com
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Balance Sheet as at March 31, 2025

EQUITY AND LIABILITIES

{1} Shareholder's Fund

{a} Share Capital 2 2,401.00
{b) Reservesand Surplus 3 (343.08}
2,057.91

{2) Non Current Liabilities
(a) Long Tetm Provisions 4 1.04
{3} Cument Liabilties
{a) Trade Payatles ]

- total outstanding dues of miero enterprises and small enterprises -
- total outstanding dues of creditors other than micro enterprises and

small enterprises 35.45
(b) Other current liabilities 6 11435
(c) Short Term Provisiens 7 £69.05
222.85
Total Equity and Liabilities 2,281.80
e e S,
ASSETS
(1) Non-current assets

(al  Property, plant and equipment znd Intangible Assets
Property, plant and equipment. 8A i57.09
{b} Capital work-ir-progress BB 18.24
(e} Deferred tax assets 11540
{d} Other non-current assets 9 44,59
335.32

2} Current Assets
(a) Cash and cash equivalents 10 1,884.01
(b} Other current assets 11 62.47
1,946.48
Total assets 2,281.80
= ey

* The company wes incorporated on August 02, 2024. This being the first year of eperations, there are no comparative figures
See accompanying notes to the financial statements (Note 1 to Note 24)

As per our report of even date
For Shah & Taparia For and on behalf of the Board of Directors of
Chartered Accountants Saarathi Finance and Credit Private Limited
Firm's Registration No. 109453wW CIN: U64199MH2024PTC4295844
; , ]
B o~ "
—ee
Bhayitavys Shah - Vivek Bansal
Fartner Director

Membership No. 190616 DiN: 07835456

DIN: 10779184

Place: Mumbai
Date: June 19, 2025

Company Secretay
ACS 76151

Place: Murnbai
Date; Junc 19, 2025




Saarathi Finance and Credit Private Limited

‘Statement of Profit and Loss for the period ended March 31, 2025

Revenue From operations
Interest income 12 30.86
{l} Total revenue from operations 30.96
(1) Otherincome -
{IN) Total income {l + 1} 30.96
Expenses
Employee benefit expenses 13 324.10
Depreciation and amortization 8A 10.92
Other expenses 14 154,43
(v} Total expenses 489.45
{V1l) Profit before tax {V - VI) (458.49)
Tax Expense:
Current Tax -
Deferred Tax {115.40)
(V1il) Total Tax Expense 15 (115.40)
{IX} Profit for the period (VI - VIII) {343.09)
{XWl) Earnings per equity share (Face Value : X 10 per share) 16
Basic (%) {5.20)
Diluted {X) (5.20)

@ :Slaaralhi

N ANCE

_(%inlakhs)_

* The company was incorporated on August 02, 2024. This being the first year of operations, there are no comparative figures

See accompanying notes to the financial statements (Note 1 to Note 24}

As per our report of even date
For Shah & Taparia

Chartered Accountants

Firm's Registration No. 109463W

G5,

Bhavitavya Shah
Partner
Membership No. 190616

Place: Mumbai
Date: June 19, 2025

For and on behalf of the Board of Directors of
Saarathi Finance and Credit Private Limited
CIN: U64199MH2024PTC429944

Vivek Bansal
Director
DIN: 07835456

Ay
W
Viidhii Bahety

Company Secretay

ACS 76151

Place: Mumbai
Date: June 19, 2025




Saarathi Finance and Credit Private Limited

Cash Flow Statement for the period ended March 31, 2025

flow from operating activities

@ Saarathi

F

Frofit before tax (458.49)
Adjustments ro reconcile net profit to net cash generated from / {used in) operating activities
Depreciation and amertization 10,82
Interest incoma {30.26)
Retirement Benefit expenses 1.05
Operating profit before working capital changes {477.48)
‘Working capital adjustments
{Increase} in other non-current assets {44.59)
{Increase) in other current assets {62.47)
Increase in trade payables 39.45
Increase in other current liabilities 114.35
Increase in long term provisions v
Ln:rease in short term prowvision £69.05
Cash g 1 from operations (36169}
Income taxes paid {net) =
Net cash (used in) / generated from operating activities [361.69)
Cash flow from Investing activities
(Purchase) of property, plant and equipment (168.02)
(Addition) of Capital work-in-progress {18.24}
Investment in term deposits earmarked with banks (1,700.00)
Proceeds from maturity of term deposits earmarked with banks 1,730.96
Net cash (used in) / gen | from i ing activities [155.30)
Cash flow from financing activities
Issue of equity shares (including securities premium] 2,401.00
|Net cash {used in) / g ted from g d from financing actlvities 2,401.00
Net increase [ (deerease) in cash and cash equivalents 1,884.01
Cash and cash eguivalents at the beginning of the periad -
Cash and cash equivalents at the end of the period 1,884.01
The above Cash Flow Statement has been prepared under the ‘indirect Method! as set out in the Accounting Standard 3 (A5-3), “Cash Flow Statements?

(% in lakhs)

Balances with banks in current accounts

E5d .82
Fixed deposits with bank 1,099
Cazh and cash equivalents In cash flow statement 1,884 01

* The company was incarporated on August 02, 2024. This being the first vear of operations, there ore no comparative figures
Ser accompanying notes to the financial statements (Note 1 te Nete 24)

As per our report of even date

For Shah & Taparia For anc an behalf of the Beard of Directors of
Chartered Actountants Saarathi Finance and Credit Private Limited
Eirm's Registration No, 108463W CIN: US4199MH2024PTCA29994
2 [ » ) T
i, ¥y
-
Bhavitavya Shah Vivek Bansal
Partner Director
Membership No. 190616 - DIN; 07835456 .
Plage: Mumbai
Date: June 19, 2025 =
bt}
Z‘f»/
fiidhii Bahety
Company Secretay
ACS 76151
Piace: Mumbai

Date: June 18, 2025

Director

DIN: 16779184

SUE‘ITBaga‘
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Saarathi Finance and Credit Private Limited @ Saarathi
F I

Notes to the Financial Statements Hedy Nl
Background

Saarathi Finance and Cred|t Private Limitad [the 'Company') is a Campany damiciled in India and Tncorporated under the Companies Act, 2013, bearing CIN: UB41050HZ024PTCA29244, and Having
its reglstered office at 6th Floor, Premises N, 62, Sakhar Bhavan, Plot Ne. 220, Block No. 111, Backbay Reclarmation Scheme, Nariman Point, NMumbai - 4000321, Maharashtra, India.

The Company has received a certificate of ragistration from the Reserve Bank of India (3B1') on April 4, 2025 to carryon the business of Mon- Banking Financizl [nstitution {"MEFC') activities without
aceepting public deposits having reglstration number - N-12.02516.

The financial statements of the Company for the perlod ended Marsh 31, 2025 were approved far lssue In aceardance with the resalution of the Board of Directors on May 19, 2025.

Significant Accounting Policies

Basis of preparation

The Financlal Statements are prepared in sccordance with Indian Generslly Accepted Accaunting Principles {GAAP) under historlcal cost conventlon on the accrual basis. GAAP comprises mandatory
aceounting standards as prescribed under Section 133 of the Companies Act, 2013 ["Act'). .
Allassets and liabilities have been classifisd 55 current or noR-eurrant as perthe Company's normal eperatirig cyele, and other criteria set out in the Schedule Il to the Companies Act, 2013, Based on
the nature of products and time between the acquisition of assets for processing and their realisation In cash and cash equivalents, the Company has ascartained its operating cycle as up to twelve
months for the purposeof current/non-current classification of assets and labilities.

Use of Estimates:
The preparation of financial statements in confarmity with Indlan GAAP requires the management to mske judgments, estimates and assumptians that affect the reported armounts of revenue,

expenses, assets and llabilities and the disclgsure of contingent liabllities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current
events and actions, uncertainty about these assumptions and estimaras eould result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periads,

Revenue Recognition

Revenue is recognized ta the extent that It is probahle-that the ecahomic benefits will flow ta the company and the revenue can be reliably measured. The following specific recogniticn criteria must
also be met before revenue is reconglzed:

a) Interest

Interest Income is recognized on a time proportion basis taking into dccount the amount cutstanding and the apglicable Tnterest rate. |nterest Income is included undér the hiead "Revenue from
Operation® in the statement of profit and loss.

Property, Plant & Equipment
Property, Plant & Equiprnent are stated at cost less accumulated depraciation: Costs Include all expenses incurred to bring the assets to its present location and condition. Subsequent expenditure
related to Property, Plant & Equipment is capitalized-only If such expenditure rasults in an increase in the future benefits from such assets beyond its previoushy assessed standard f performance.

Depreciation on Property, Plant & Equipment

{a) Depraciation on Property, Plant & Equipmznt is provided an Written Value Method using the rates arrived at hased on the useful lives estimated by the management, The company has usad the

following usaful [Ife as per Schedule Il of Companies Act, 2013 to provide depreciation on its Property, Plant & Equipment-

i Laptop -3 years
i Furniture and fixtures- 10 vears
iii Leasehold |mprovements - Over Lease term
iv Office equipment - 5 years
v Servers & Networks - 6 Yyears
Depreclation en Property, Plant & Equinment added/dispossed off/discarded during the year has been taken on pro rath basls with refarence tothe month of additlon/disposal/discarding.

Investments:

Investments, which are readly realizable and intended to the held for not more than orie year from the date on which such investments are mads, are classified as current investments. All ather
investrents are classified as long term Investments.

Current investrnents are caried in the financial statemerits at |lower of cost and fair valus determined on an individual investmart basis. Long Term Investments are carried at cost. However,
provision for dirminutian in value is made to recognize 2 dacline other than temperary in the value of the investments.

In accardanes with the Schedule |1l to the Companies Act, 2013, the portion of the Long Term Investments classified above, and expected to be realised within 12 months of the reparting date, have
bean classified as current investments.

©On disposal of aninvestment, the differénce between its carrying amount and net disposal proceeds is charged or credited to the statement of profitand loss.
Income Taxes

a) Provision for current tax s made and retained in the accounts on the basis of estimated tax liability as per ajiplicable provisions of the |ncome Tax Act, 1961 and considering assessmeant orders
and decision of appellate authoritigs.

b) Deferred Tax for Timing differsnice between profits and book profits is accounted for, using tax rates and laws that have heen enacted or substantizlly enacted as of the Balanee Shaet Date.
Deferred Tax Assets/Liabilities are recognized to the extent there is reasonable certainty that these assets/liabilities can ba realized/ accrued in future.

Earnings Per Share

Basic zarnings per share are calculated by dividing the net profit or loss for the period attributable to squity shareholders (after deducting preference dividends and sttributabile taxes) by the
welghted average number of equity shares outstanding during the period. Partiy paid equity shares are treated as fraction of an equity share ta the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reperting period. The Weightad average nurmber of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element In @ rights issue, share split, and reverse share eplit [eansalidation of shares) that have changed the number of equity sharss outstanding, without & corresponding change in
resources,

Far the purpose of calculating diluted earnings per share, the net proflt ar lass for the period attributable to equity shareholders and the welghted average number of shares curstanding during the
period are adjusted for the effects of all dilutive petential aguity shares.

Contingent Liabilities

A contingent liabilities is a possible obligation that arise from past events whose existence wil| be confirmed by the occurence or nen cceurrence of one or mare uncartain future events beyond the
control of the company or & present obligation that is not recogrized because it Is not probable thet an outflow of resources will be required to settle the obligation. A contingent liability also arizes
in extremely rare cases where there 15 a liability that cennot be recognized because it cannet be measured reliably, The company doss not recognize a cantingent liakility but discloses its existence in
the financial statements.

Provisions
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Where the company expects some orall of @ provision to be relmbursed, for example Under an insurarce contract, the reimbursamerit is recognized as a separate asset but only when the
raimbursement is virtually certain, The expense relating te any provision is presented in the statement of profit and loss net of any reimbursement,

Cash flows

Cash flows are reported using the indirect method, wharsby net profit before tax is =djusted for the effects of transaction of a non-cash nature, any deferrals or acoruals of past or future operating
cash recelpts or payments and item of income or expenses associated with investing or financing cash flows, The tash flows from oparating, investing and financing activities of the Company are
segregated.
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2. Equity share capital

2 (2khs)

Authorised Capital

Equity shares of % 10/- each 3,00,00,000 3,000.00

Total 3,00,00,000 3,000.00
Issued, subscribed and paid up capital

Equity Shares of T 10/~ each fully paid up 2,40,10,000 2,401.00
Total 2,40,10,000 2,401.00

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of X 10 per share fully paid up. Each holder of equity
shares is entitled to one vote per share. The company declares and pays dividend in Indian Rupees. The dividend if and
when proposed by the Board of Directors will be subject to the approval of shareholders in the ensuing Annual General
Meeting, except in case of interim dividend.

In the event of liquidation of the company, the holders of the equity shares will be entitled to receive rernaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholder

Equity shares held by holding company
Out of the equity shares issued by the company, shares held by its holding company : Nil

Equity shares held by promoters of the company
Out of the equity shares issued by the company, shares held by its promaoters:

Vivek Bansal '3,20,10,000
Sunil Daga 20,00,000
Total 2,40,10,000

Details of shareholder(s) holding more than 5% of the total equity shares in the company :

Vivek Bansal ' 2,20,10,000 | "91.67%
'Sunil Daga. ' 20,00,000 8.33%
Total 2,40,10,000 100.00%

Aggregate number of shares issued for consideration other than cash during the period for a period of five years
immediately preceding
During the current financial year the Company has issued Nil equity shares for consideration other than cash

Equity shares reconciliation

At the beg'lnnuf the period I F - - = - -
Add: Shares issued during the period 2,40,10,000 2,401.00
At the end of the period 2,40,10,000 2,401.00

A

N

E
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3. Reserves and Surplus

(Xin lakhs)

= = .": s | = -_ ,_" : |

Retaind Earnings 343.09)
Total (343.09}
4. Long Term Provisiens

Provision for gratuity B ~ 1.04 |
Total 1.04

5. Trade Payables

- total ostanding duesf micro enterpses and small

enterprises

- total outstanding dues of creditors other than micro

enterprises and small enterprises 39.45
Total 39.45

Please refer Note No 23 for ageing of Trade Payables and Note No 21 for note on
MSME disclosure.

6. Other current liabilities

Payable to employees ' T 36.07

Retention Money on Capex 4.13
Provision for expenses 40.95
Statutory dues payable 33.20
Total 114.35

7. Short Term Provisions

Provision for onus 69.05
Provision for gratuity 0.00
Total 69.05
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9. Other non-current assets

Security Deposits on Leased Premise
Total

10. Cash and cash equivalents

Balances with baks in current accounts . - 854.82

Fixed deposits with bank 1,029.18
Total 1,884.01
11, Other current assets

(X in lakhs)

Prepaid expenses S . - | 16.38 .

Advances to employees 1.01
Current tax assets 0.18
GST receivable 44 90
Total 62.47
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12, Interest income

(X in lakhs)

On financial assets measured at amortised cost:
-Interest on deposits with banks 30.96
[Total 30.96
13. Employee benefits expenses

. (% in lakhs
Salaries and wages 31871
Contribution to provident and other funds 121
Staff welfare expenses 313
Retirement Benefit expenses 1.05
Othiers -
Total 324.10

Refer Note No 18 for Note on Retirement Benefit Expenses

14. Other expenses

Infermation Technology expenses 3.80
Legal, professional and consultancy charges 34.16
Office Expense 7.99
Travelling and conveyance 20,75
Printing and Stationery 1.00
Payment to auditors 0.50
Stamp Duty & Filing fees 32.22
Rent 26,58
Recruitment charges 26.55
Business Promotion Expenses 0.73
Wiscellaneous expenses 0.15
Total 154.43

[Payment to Auditors as:

- Statutory Auditors 3 .50
- Tax Auditars
- Other services i

15. Tax expense r

(2} Amounts recognised in profit and loss

Current tax expense
Current period =
Current tax expense =
Deferred tax expense®
Origination and reversal of temporary differences (115.440)
{Deferred tax expense (115.40)
|Tax for the period (115.40)

* This is the frst year of operation of the company. The company has losses during the year. The company has
recognised Deffered Tax Asset based on convineing evidence that there shall be future taxable income apainst
which such Deferred Tax Asset could be realised hence accounted for.
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16. Earnings per share

Basic and diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted
average number of equity shares cutstanding during the year.

i. Profit attributable to Equity shareholders:

lakhs)

il

]

Profit attributable to equity hlders of t Company used in calculating (343.09)
basic earnings per share )
Profit attributable to equity holders of the Company used in calculating .

2 : (343.09)
diluted earnings per share

ii. Weighted average number of ordinary shares

Weighted average number of equity shares used as the denominator in 6.08:656
caleulating basic earnings per share (A) B
Adjustments for calculation of diluted earnings per share (B) -
Weighted average number of equity shares and potential equity shares

used as the denominator in calculating diluted earnings per share (A+B) 66,03,699
Basic earnings per share {5.20)
Diluted earnings per share {5.20)




Saarathi Finance and Credit Private Limited

Notes to the Financial Statements

17. Related party disclosures

Key managerial personnel

Vivek Bansal Director
Manisha Bansal |Director
Manisha Bansal Director
Sunil Daga Director

Appointment
Appointment
Resignation
Appointment

August 2, 2024
August 2, 2024
October 1, 2024

September 26, 2024

Enterprises where key management personnel exercises significant influence

1. MV Capital Partners

thed Party Tranac_tions

| Nirams

Vivek Bansal Equity infusion
Manisha Bansal  |Equity infusion
Vivek Bansal Loan to Company
Vivek Bansal Repayment of Loan
Sunil Daga Equity infusion
Sunil Daga Provision for salary

(inlakhs)

2,200.90
0.10
150.00

150.00
200.00
47.67

Related Party Closing Balance:

|share iI
Loan to Company
Share Capital

Provision for salary

(R in lakhs)

~2,201.00

200.00
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18. Employee benefits

1. The Company has recognised the following amounts in the Profit & Loss Account towards
contributions to provident fund and other funds;

(X in lakhs)

Provident fun

2. Gratuity

Every employee who will complete five periods or more of service gets a gratuity on departure at 15
days salary (last drawn) for each completed period of service as per Payment of Gratuity Act, 1972.

Table showing change in the present value of projected benefit obligation
(X in lakhs)

Sy T, e
STAT A R

Change in benefit obligations
Opening Net Liability -
Interest cost -
Current Service cost 1.05
Past Service cost - incurred during the period -
Benefit Paid Directly by the Employer -
Actuarial Loss / (Gains) on Obligations - Due to Change in Demographic Assumptions -
Actuarial Loss / (Gains) on Obligations - Due to Change in Financial Assumptions -
Actuarial Losses on Obligations - Due to Experience -
Liability at the end of the period 1.05

Amount recognized in the Balance Sheet

(£in Iakhs

(105}

Present value of benefit obligation at the end of the period
Fair value of plan assets at the end of the period
Funded Status (Deficit) (1.05)
Net (Liability)/Asset Recognized in the Balance Sheet {1.05)
Expenses recognized in the Statement of Profit and Loss

(X in lakhs)

Current serv st T 1.05
Interest cost m\ "
Expenses recognised P e 1.05




Saarathi Finance and Credit Private Limited

Notes to the Financial Statements

The actuarial assumptions used to determine benefit obligations as at March 31, 2024 are as follows:

Discount Rate
Salary escalation rate

Expected Rate of return on Plan Assets
Rate of Employee Turnover
Retirement Age

Martality Rate during employment

6.72%

8.00%
NA
20%

60 years
Indian Assured Lives
Mortality (2012-14)

Ultimate

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,

seniority, promotion and other relevant factors

Balance sheet reconciliation

trticiiars

Opening net liability

B inlakhs]

Expenses recognized in Statement of Profit and Loss 1.05
Net Liability/(Asset) Transfer In -
Net (Liability)/Asset Transfer Out i
Benefit Paid Directly by the Employer 3
Net liability recognized in the Balance Sheet 1.05

Qualitative disclosures

Gratuity is a defined benefit plan and company is exposed to the Following Risks:

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present

value of the liability requiring higher provision,

salaries of membeX As such, an increase in the salary of the members more than assumed level will

increase the plan's liability.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Company has to

manage pay-out based on pay as you go basis from own funds.

age only, plan does not have any longevity risk.
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19. Foreign currency transactions

Remittance in foreign currency ' -
Total .

20. Corporate sacial responsibility

The Ministry of Corporate Affairs notified section 135 of the Companies Act 2013 along
with the Companies (Corporate Social Responsibility Policy) Rules, 2014. As per the
provisions related to Corporate Social Responsibility, the Company does not have any
CSR spend obligaiton for the year.

21. Micro, Small and Medium Enterprises Development

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum
dated 26 August 2008 which recommends that the Micro and Small Enterprises should
mention in their correspondence with its customers the Entrepreneurs Memorandum
Number as allocated after filing of the Memorandum. Based on the information available
with the management, no dues were outstanding to micro and small enterprises as
defined under the Micro, Small and Medium Enterprises Development Act, 2006. Further,
the Company has not received any claim for interest from any supplier under the said Act
till March 31, 2025.

22.The Company does not have any contingent liability as at March 31, 2025
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23, Trade Payables ageing schedule

24, Other Statutory Information

During the current year and previous year:
(i} The Company does not have any Benarmi property, where any proceading has been Initiated or pending against the Company for holding any Benam|
property.
(ii} The Company does net have any transactions with companies struck off.
(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(iv] The Company has not traded or invested in Crypto currency or Virtual Currency.
(v] The guarterly statement of current assets submitted to banks / financial institutions which are provided as security against the borrowings are in
agreement with the books of accounts.
Furding Transactions:
(vi} The Company has not advanced or loaned or invested funds to any other person(s) or entitylies), inchuding foreign entities {Intermediaries) with the
understanding (whether recorded in writing or otherwise) that the Intermediary shall ;

(1) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries} or
() provide any guarantee, security or the like to ar an behaif of the Ultimate Beneficiaries

{vii] The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding fwhether
recorded in writing or otherwise) that the Company shall:
{1} directly or indirectly lend or invest [n other persons or entitles identified in any manner whatscever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(I} provide any guarantee, security or the like an behalf of the Ultimate Beneficiaries
{viir) The Company does not have any such transaction which is not recorded inthe books of accounts that has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant arovisions of the Income Tax

Act, 1051,
{ix} There are ne scheme of arrangements which have been filed by the Company under the Act and which have been approved by the competent

authority u/fs 232 to 237 of the Act.
(x} The Company, being a Non-Banking Financial Company ("NBFC") registered with the Reserve Bank of India as a systernatically important NBFC, the
provisions of sec 2(87) read with Companies {Restriction en number of Layers) Rules, 2017 are riot applicable.

{xi) The Company has not been declared as wilful defaulter by any bank or finandial institution or any other lender.
(i} The Company has not revalued any property plant and equipment and intangible assets.
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